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Revenue Estimating Conference
April 4, 2008
Paula Feltner & Mike Heller, Lobbyists

The Revenue Estimating panel met today and estimated that

lawmakers will have an additional $79.4 million for the current fiscal year that ends
June 30, compared to the previous estimate. It also increased by $47.7million its estimate for
the fiscal

year that begins July 1, compared to its December projection.

Previous projections made by Democratic staff as well as the nonpartisan
Legislative Services Agency in December before this year's legislative session showed a
gap between expected revenue and projected costs in the state's $6.4 billion
budget. Remember also that because the Governor had wanted an increase in the bottle deposit
and the unitary tax and the legislature has thus far chosen to not pass those bils, so about $100
million is needed if the legislators want to fund his budget. This projection by the REC would
help narrow that gap between the Governor and the legislature.

The gap was between revenue and spending was also largely due to increased spending
approved in 2007 for programs such as the $100 million Power Fund to promote renewable
energy, whose costs are spread over four years, expanded preschool that will cost $15 million



more in the next budget and increases in teacher pay that will cost the state an additional $75
million.

The Legislature will start on budget bills this next week. Leaderships in both parties
in the two chambers are saying it is now less likely that they will need to make an across-the-
board cut, but Senator Gronstal said that they will have to take some of this money for the
budget this year. Remember that the Constitution dictates that the legislature build the budget
based on spending only 99% of available revenues and setting aside 1% for the reserve funds
that a are identified in the DecemberREC. In order to avoid this provision and spend based
on the April numbers, they will have to put a “not-withstanding” clause in the budget. We
should find out more this next week!
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Planning your summer road trip? Chdcout AOL Travel Guides <http://travel.aol.com/
travel-guide/united-sates?ncid=aoltrv00030000000016> .



